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CONFIDENTIAL SEOUL 1682 

E.O. 11652: GDS 
TAGS: MNUC KS 

SUBJECT: PURCHASE OF CANADIAN CANDU REACTOR 

1. CANADIAN AMBASSADOR STIFFS REVIEWED STATUS OF CANDU 
SALE OE REACTOR TO KOREA WITH AMABSSSADOR MARCH 13. 
ACCRODING TO STILES, WHILE PRIVATE CONTRACTUAL ARRANGE- 
MENTS COMPLETED, ROKG RECENTLY SOUGHT TO LOWER PRICE, 

BUT WITHOUT SUCCESS. ROKG ALSO SEEKING LOAN FROM HONG 
KONG SOURCES TO COVER DOWN PAYMENT; REST OE EINANCING 
SET. 

2. EINAL STEP IN CONCLUSION CANDU REACTOR SALE WILL 
REQUIRE ROKG AGREEMENT TO BILATERAL SAFEGUARDS AGREEMENT. 
THIS STILL BEING CONSIDERED BY GOVERNMENT AGENCIES CON- 
CERNED. FONMIN AT ONE POINT SUGGESTED EASING SAFE- 
GUARD ARRANGEMENTS IN VIEW NPT RATIFICATION, BUT THIS 
SWIFTLY AND CONCLUSIVELY REJECTED BY CANADIAN GOVT. 
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